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Edmonton,  Alberta, 
February  9th,  1939. 


To  His  Honour, 

J.C.  Bowen, 

Lieutenant  Gov  .’nor  of  the  Province  of  Alberta, 
Edmonton,  Alberta. 


Sir 


1 


I  have  the  honour  to  transmit  the 
Twenty-sixth  Annual  Report  of  the  Department  of  Telephones 
for  the  year  ending  Inarch  31st,  1938. 

I  have  the  honour  to  be,  Sir, 

Your  obedient  servant, 


Minister  of  Railways  So  Telephones 


ALBERTA  GOVERNMENT  TELEPHONES 


Edmonton,  February  9th,  1939. 

Hon.  William  A.  Fallow, 

Minister  of  Railways  and  Telephones, 

EDMONTON ,  Alberta. 

Dear  Sir: 

Herewith  is  submitted  the  Twenty- 
sixth  Annual  Report  of  the  Alberta  Government  Telephones  for 
the  year  ended  March  31st ,  1938. 

An  operating  surplus  of  $541,280.79 
was  transferred,  to  Depreciation  and  Replacement  Reserve 
$507,812.64  and,  to  Reserve  for  Uncollectibles  $33,468.15.  The 
accumulated  Corporate  Deficit  remains  at  $1,906,653.55.  Ex¬ 
change  and  Long  Distance  Revenues  show  small  increases  but 
Rural  Connecting  Revenues,  as  expected,  continue  to  fall  off. 

This  form  of  revenue  should  reach  a  stable  level  by  the  end  of 
another  financial  year. 

Operating  expenses  are  slightly 
lower  than  for  the  previous  year. 

During  the  year  Treasury  Notes 
amounting  to  $390,000.00  were  repaid. 

For  the  usual  comparisons  details 
of  operating  revenue  and  expense  are  as  follows: 

Urban  Revenue  Increase  $34,201.33  2.58$ 
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Rural  Revenue  Decrease 

$22,814.33 

17.10# 

Toll 

Revenue  Increase 

$77,844.53 

7.61# 

Opera 

■ting  Expense  Decrease 

$76,087.40 

11.17# 

Maint 

■  enance  Expense  Increase 

$11,329.57 

3.81# 

Net  exchange  station 

gain  for  the 

year 

is  2S9  as  against  482  for 

1  the  previous  year. 

Considerable  inroad 

has  been  made 

into 

the  amount  due  by  former 

rural  subscribers  with  a  corres- 

ponding  drain  on  the  Reserve  f 

or  Uncollectibles. 

This  drain 

will 

continue  until  these  accounts  have  been  removed  from  the 

active  records  or  until  the  Reserve  is  exhausted. 

Collections 

are  apparently  hopeless. 

The  following  tables 

continue 

S  "fc  3.*C  j. 

stical  comparisons  to  the 

:  present  date: 

Telephone 

Telephone 

Number  of 

Earnings: 

Expenses: 

Telephones 

1920 

$1,930,884.00 

$1,377,116.00 

42 , 854 

1921 

2,247,277.00 

1,431,671.00 

50 , 611 

1922 

2,359,551.00 

1,380,564.00 

53,421 

1923 

2,361,468.00 

1,287,723.00 

53,895 

1924 

2,399,080.00 

1,242,842.00 

54,215 

1925 

2,502.175.00 

1,254,119.00 

56,27 7 

1926 

2,772,372.00 

1,266,519. 00 

56 , 930 

1927 

3,287,232.00 

1,299,622.00 

58,531 

1923 

3,622,237.00 

1,364,108.00 

60,222 

1930 

3,792,659.00 

1,481,663.00 

61 , 963 

1931 

3,555,292.00 

1,471,534.00 

57,827 

1932 

2,269,721.00 

1,344,260.00 

50,066 

1933 

2,561,721.00 

1,205,334.00 

43,561 

1934 

2,330,553.00 

1,068,205.00 

40 , 285 

1935 

2,297,367.00 

1,038,189.00 

36 ,535 

1936 

2,367,482.00 

1,017,195.00 

34 ,046 

1937 

2,410,761.00 

1,034,142.00 

32,060 

1938 

2,495,769.00 

1,075,134.00 

52 , 503 
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1920 

1921 

1922 
1925 

1924 

1925 
192c 

1927 

1928 

1930 

1931 

1932 
1953 

1934 

1935 

1936 

1937 

1938 


Interest  and  Sinking  Funds 

$  622,454.00 

991,030.00 
1,347,426.00 
1,340,686.00 
1,373,631.00 
1,362,943.00 
1,369,672.00 
1,357,206.00 
1,331,125.00 
1,411,550.00 
1,461,234.00 
1,521,199.00 
1,57/2,295.00 
1,560,222.00 
1,575,197. 00 
1,571,890.00 
979,750.00 
847,093.00 


Conditions  which,  have  been  re 


ferred  to  in  previous  reports  are  again  noted  as  unchanged. 

The  services  of  operating  officials 
and  employees  is  again  gratefully  recorded. 


Your  obedient  servant, 


DEPUTY  IvUNISTER  OE  TELEPHONES 


alberta  government  telephones 

C  0  M  M  EEC  I  A  L 

— -  STATION  REPORT  -  Year  ended  March.  31st,  1938. 


Exchange  Subscribers  V  Stations  24,920 
Exchange  Subscribers’  Extensions  3,026 
Exchange  P.A.X.  Sub.  Stations  515 
Exchange  P.B.X.  Sub.  Stations  2,612 
Pay  Stations  610 
Toll  Stations  235 
Private  A.B.  Line  Stations  8? 
A.  G.  T.  "X"  Line  Stations  2S8 


Total  Alberta  Government  Telephone  Stations  32. ,303 


Number  of  Rural  Mutual  Telephone  Co.  Stations  15,607 


STATEXC?  0E  BXCEANC-E  &  TOLL  0PEICZ3  IN  TUB  PROVINCE: 


Year  ended  March  51st,  1938. 

Number  of  Alberta  Government  Telephone  'Exchanges  275 
Number  of  Alberta  Government  Telephone  Toll  Offices  235 

Number  of  Alberta  Government  Tel.  Exchange  Stations  31,770 

Number  of  Alberta  Government  Tel.  ”X”  Line  Stations  298 


Number  of  Rural  Mutual  Telephone  Companies  759 

lumber  of  Rural  Mutual  Telephone  Co,  Stations 
Number  of  Connecting  Exchanges;  Edmonton  &  Banff  2 

Number  of  Connecting  Exchange  Stations 


32,303 

15,607 

17,874 


TOTAL 


65,784 


PLANT 

TOIL  WORK  LTiBBRTAKEN  AND  COMPLETED 
April  1st,  1937  to  March  51st,  1938. 


Constructed 


Pole  Miles 
Wire  Miles 


3.40 

42.00 


Rebuilt 


Pole  Miles 


145.15 


m 


im 


General  Statistics  for  Year  ending  March  31st,  1958. 


-  p  Q____  0  -i  0  q 


Tributary  Offices  •  415 
Numb er  of  cities,  towns  and  hamlets  in  Alberta  having 

telephone -connection  -  1,076 
Number  of  "Out”  Tickets  completed  and  billed  1,960,025 
Offices  using  teletype  for  departmental  business  3 
Number  of  physical  L.Do  lines.  •  302 
Number  of  phantom  L.  D.  lines  46 
Number  of  part  phantom  and  part  physical  L.D.  lines  38 
Number  of  carrier  L.D.  lines  13 
Number  of  Morse  L.D.  lines  6 
Physical- L.D.  circuit  mileage  20,258.3 
Phantom  L.D.  circuit  mileage  4,087.5 
Carrier  L.D.  ircuit  mileage  2,854.9 
Morse  L.D.  circuit  mileage  _  1,196.1 


included  in  the  above  is  the  Peace  River  District  which  is  composed  of 
the  following: 


Toll  Centers  4 
Tributary  offices  42 
Number  of  physical  L.D.  lines  10 
Number  of  phantom  L.D.  lines  1 
Physical  L.D.  circuit  mileage  570.1 
Phantom  L.D.  circuit  mileage  13.0 


BALANCE  SHEET 


As  at  March  51st,  1538, 

•  :  *7  r»  ~ 


.CO 


~H:al  estate 

$1,644,639.02 

Eauinment 

3 ,731 , 178. 01 

Exchange  lines 

3,406,210.06 

Toll  lines 

6,414,650.51 

;  avr-ntory  and  Supplies 

Office  _urniture  and  fixtures 

$  78,884.84 

Tools  and  vehicles 

47,026.76 

Supplies 

378,989.07 

; Trent  Assets 

Cash  and  deposits 

$  276,302.09 

Provincial  Treasurer 

1,680.39 

f/counts  receivable,  less  reserve 

290,379.71 

Interest  receivable 

875.79 

Prepaid  expenses 

33,156.10 

Unbilled  custom  work  and  sundry  debtors 

6,797.06. 

Special  Funds 

Si  racing  fund,  cash  and  investments 

(book  value) 

$2,190,798.56 

Pension  and  death  benefit  fund,  cash 

and  investments  (book  value) 

647,543.92 

7  : i erred  Charges  and  Capital  Losses 

Province  of  Alberta  subvention 

354,000.00 

Debenture  discount,  less  sinking  fund 

reserve  on  debentures  redeemed 

676 , 960. 91 

Foreign  exchange  capitalized,  1932-1935 

422,332.43 

losses  on  sales  and  abandonment  of  rural 

lines,  toll  lines  and  equipment 

8,062,574.88 

Loss  on  revaluation  of  inventories,  1923  - 

less  amounts  written  off 

300,000. 00 

Adjustment  of  toll  and  exchange  plant 

values,  1935 

243,553.53 

Adjustment  of  accrued  interest  and 

sinking  fund,  1923-24 

391,075.99 

$15, ,  196, 677. 60 


504,900.  67 


609,171. 14 


2,833,342. 28 


.'..cumulated  deficit  on  operations 


10,450,507.54 

1,906,653.55 


&31 . 506 .252,  78 


- 


■ 


I  1 1  I 


L  I  A  B  I  L  ITIES 


■  t  ry  bill; 

o -  -V 1. o i* t; q  loans 


»;p cD  7  y  «3*l0  y  O*x0  a  GO 
75 , OOOo  00 


Liabilities 

counts  payable 

$  20,522.16 

■rued  debenture  interest,  not  due 

251,590.43 

.  rac'd  revenue 

95,164.26 

p  Liabilities 

...  .-rued  sinking  fund  not 

$  74,199.16 

Miking  fund  payments  in  arrears 

247, 236 o 38 

unking  fund  reserve 

$  2,190,798.36 

.-.cion  and  death  benefit  fund  reserve 

647 , 543  o,  92 

.Special  reserve 

6,507.83 

$27,618,640.23 


367 ,276.85 


321,485.54 


.nee  of  Alberta  subvention 


2,844,850.16 
354, 000c  00 


$31,506 , 252.  78 


:  a. on ton,  Alberta,  August  23,  1958. 

I  have  audited  the  books  and  accounts  of  the  Alberta  Government 
'Telephones  for  the  year  ended  March  31,  1938,  and  the  above  balance  sheet 
...  accompanying  statement  of  earnings  are  correctly  prepared  therefrom. 

lea  surplus  on  operations  for  the  year  amounted  to  $541,280.79,  of 
1  13,456.15  was  set  aside  as  an  additional  provision  for  bad  debts  and 
remainder ,  $507,812.64,  transferred  to  depreciation  reserve  to  provide 
r  depreciation  charges  capitalized  to  March  31,  1958.  Operations  include 
-ding  fund  provisions  amounting  to  $123,643.19  but  no  payments  were  made 
"he  sinking  fund  during  the  year.  Debenture  interest  was  paid  at  reduced 
o  in  accordance  with  the  provisions  of  Chapter  11,  1956,  Statutes  of 
.rta  (Second  Session). 


No  provision  has  been  made  for  depreciation  accruing  on  toll  and 
:. change  systems. 

During  the  year  valueless  telephone  sots  and  supplies  amounting 
.58,783.41  were  written  off,  reducing  the  inventory  to  $578,989.07.  A 
portion  of  the  remaining  inventory  represents  obsolete  exchange  sets 
‘  ■  supplies  removed  from  service,  the  rural  sets  having  been  written  off 

l:  y. reviouf  years.  No  additional  provision  has  been  made  for  depreciation 
a  .  obsolescence  and  I  am  of  the  opinion  that  a  further  amount  of  $125,000.00 
repaired  to  reduce  the  inventory  to  a  reasonable  valuation. 


' 


Accounts  receivable  shown  on  the  balance  sheet  are  summarized  be- 


Current  subscribers’  accounts 

Unbilled  tolls 

Due  from  former  subscribers 

Due  from  Mutual  Telephone  Companies 


$116,6p6.74 
29  3 752„ 32 
199,459.92 
50 , 025, 00 


Less:  Reserve  for  uncollectible  accounts 


$595,841.98 

105,462/27 


$290,579.71 


In  my  opinion  the  reserve  for  uncollectible  accounts  is  inadequate 
should  be  increased  to  $200,000.00. 

As  previously  reported,  no  arrangement  has  been  made  for  repayment 
■oho  Province  of  Alberta  subvention  xwhich  was  advanced  to  the  utility  in 
years  1926  and  1927.  No  provision  was  made  in  the  accounts  for  interest 
sinking  fund  charges  "A  oreon. 


Pen. .on  and  death  benefit  fund  assets  are  subject  to  the  comments 
.tained  in  the  certificate  attached  to  the  Pension  and  Death  Benefit  Fund 
ance  sheet. 

Subject  to  the  foregoing  remarks,  I  certify  that,  in  my  opinion, 
above  balance  sheet  is  drawn  up  so  as  to  show  the  financial  position  of 
Alberta  Government  Telephones  as  at  March  51,  1953,  and  the  accompanying 
xtemcnt  of  earnings  sets  forth  the  result  of  operations  for  the  year  ended 
that  date. 


GOVERN  ME:V 


-JOS' 


11  c 


Condensed  S-1-  rcemont  of  Earnines 


For  the  Year,  ended  March 

31st , 

1938* 

Telephone  Operating  Revenue 

Exchange  earnings 

Connecting  companies  rentals 

Toll  earnings 

Less:  Toll  interchange 

$1,022,285.35 

105,749.79# 

$1,273,712.83 

132,815*08 

916 , 53 o. 56 

Telephone  Operating  Expense 

Operation 

Maintenance 

$ 

666,617.08 

297,285.02 

$2,325,053*47 

• 

963,902.10 

Net  telephone  earnings 

$1,559,161*37 

Add  Sundry  Earnings 

Directory  Revenue 

Miscellaneous 

Interest  earned,  etc* 

$ 

25 , 354o  07 
41,602*11 
2,864*07 

69,820.25 

Total  Gross  Income 

$1,4-28,981.62 

Deduct 

Interest 

Contingencies 

Commission  and  exchange 

$ 

720,577.12 

184.70 

2,693.35 

7  25 , 455* 17 


Operating  Surplus  $  705,526*45 


Deduct  Other  Charges 

Sinking  Fund  provision  (unpaid) 
Pension  fund  contribution 
Discount  and  premiums 


$  123,643*19 

35,482*  42 
120*05 


164 , 245*  66 


Net  Surplus 


|  541,280*79 


Deduct  Special  Provisions 

Provision  for  uncollectible  accounts  $  33,4-68*15## 

Provision  for  replacement  reserve  507 , 812*  64 


541 ,280. 79 


-  CO 


DEFICIT  ACCOUNT 


Defic_t  at  March  31,  1937  $1,906,653.55 

urpius  or  deficit  for  the  year  ended 

March  31,  1938  _ » 


Deficit  at  March  31,  1938  $1 , 906, 653. 55 


$  Portion  of  toll  earnings  paid  to  other  companies,  included' in  operating 
expenses  in  former  years. 

jtir  In  addition  to  normal  charge  of  $12,000.00  included  in  operating 
expenses. 


